
 

 

 

 

 

 
TO  : HANSARD AND HOUSE BUSINESS 

FROM  : MEC FOR COOPERATIVE GOVERNANCE AND TRADITIONAL AFFAIRS   

SUBJECT : RESPONSES TO QUESTION 5 OF IQP 2 ORAL REPLY     

 

5. Ms V Knoetze to ask the MEC responsible for Cooperative Governance and 

Traditional Affairs: 

Noting an article reported in the Daily Dispatch titled “Broke councils face axing or bailouts” dated 

Friday, 28 February 2020, which states that the MEC for Cooperative Governance and Traditional 

Affairs is reported to be in the process of approaching the National Government for funds to bailout 

fourteen municipalities is distress: 

NO QUESTION RESPONSE 

 

1.  a) Which municipalities, in the province, 

does his Department regard as being in 

distress and  

b) what factors determine whether a 

municipality is in distress; 

a. Walter Sisulu; Enoch Mgijima; Raymond Mhlaba;           

Dr. Beyers Naude; Mhlontlo; Kou-Kamma; 

Makana; Great Kei; Amahlathi; Inxuba Yethemba; 

Ingquza Hill; Port St John’s; King Sabatha 

Dalindyebo; Amathole 

b. Good Governance, Financial Viability & Service 

Delivery factors are considered in determining 

whether the municipality is distressed or not. 

2.  a) what was the amount, in rands and 

cents, that his Department has 

requested from National Government for 

the alleged bailout of municipalities and  

b) on what basis has his Department made 

the request; 

a. An amount of money was not stipulated because 

from the factors that have been identified above, 

some of them need financial injection to be 

addressed but others might need joint hands on 

support by various role players, so at this stage a 

figure is not attached until a final assessment 

leading to final costing has been done by National 

Treasury working with the department. 

b. The request was made on the basis of the 

continued assessment that is done by the 

department across the five pillars of B2B 

3.  what steps his Department anticipates will 

be followed if the National Government 

does not provide the funding and these 

municipalities fail to pay creditors and 

wages; 

The Department will consistently persuade National 

Government to consider the plight of these 

municipalities. It is important to note that even if the 

department made request for funding but this is  not 

the only form of intervention or support that has been 

requested, it is important to note that various forms of 

support when properly administered will have a 
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bearing on the financial status of a municipality leading 

to financial viability and a better position of managing 

the creditors of the municipality 

4.  by when his Department envisages the 

funds will be received; 

Discussions between the provincial departments and 

National Government are ongoing and at this stage 

cannot be certain about the exact time frames. 

5.  why has his Department allegedly not taken 

action in terms of intervening on 

municipalities that are in distress when the 

warning signs of imminent collapse have 

reportedly been visible since 2016; if his 

Department has taken action, what action?  

 

It has to be noted that the department has never at any 

stage left the municipalities on their own, so the 

assumption that action was not taken is incorrect. 

Various forms of support programmes and focused 

interventions have been implemented. Request for 

funding is just but another form of support that the 

department wants for these municipalities. 


