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 QUESTIONS FOR WRITTEN REPLY  

QUESTION 1100 

Mr R S Stevenson to ask the MEC responsible for Finance:  

 

With reference to municipalities that reportedly deduct pension fund contributions from employees every month, but in 

many cases it is alleged that they do not pay such contributions over to the pension funds: 

 

1) (a) Which municipalities in the province have failed to pay over pension fund contributions since Wednesday, 1 April 2020 

and (b) what (i) is the breakdown, per municipality, of the value of the specified contributions for each month, (ii) is the 

number of employees’ pensions which have lapsed as a result of such non-payment by the municipality, (iii) is the number 

of employees who are due to retire but are precluded from doing so because their pensions are on hold due to non-

payment of the contributions and (iv) is the value of the interest accrued on the outstanding contributions;  

 

2) whether the Provincial Treasury is informed of the non-payment of pension fund contributions by municipalities; if so, why 

have these municipalities been allowed to continue to default on this payment; if not, why and can he kindly provide the 

relevant details in this regard;  

 

3) whether it is a criminal offence to deduct pension fund money from employees and not pay them over to the relative 

pension fund; if so, can he kindly provide the relevant details in this regard; if not, what sanctions apply against those 

responsible for the non-payment of pension funds;  

 

4) what has been the response by these municipalities to the Provincial Treasury in relation to the matter mentioned above 

and can he kindly provide the relevant details in this regard; 

 
 

5) what action his Department anticipates will be taken against the specified municipalities for jeopardizing the pensions of 

their employees and can he kindly provide the relevant details in this regard; 
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6) what action the Provincial Treasury envisages will be taken with a  view to ensuring that all the amounts owing by the 

municipalities to the pension funds will be paid over? 

Response: 

 

1) Table below provides information on municipalities in the province that have failed to pay over pension fund contributions 

since Wednesday, 1 April 2020 and the value of the interest accrued on the outstanding contributions. 

 

 

None of the pensions have lapsed as a result of the arrears by municipalities. These municipalities have indicated that due 

to persistent cash flow challenges, they calculate the outstanding amounts for employees who are about to retire and pay 

that amount to the pension funds. This enables the fund to payout the benefits as municipal employees go on retirement. 

As a result of the above arrangement with pension funds, no benefits have been delayed and municipalities whose employees 

reach the retirement age are able to retire with full benefits. 

 

 

Municipalities that have failed to pay over pension fund contributions since 1 April 2020

Municipalities Code Amount Defaulted by

Number of employees whos 

pension has lapse due to 

defaults

Number of employees who are 

due to retire but are precluded 

from doing so because their 

pensions are on hold due to 

non-payment of the 

contributions

Is the value of the interest 

accrued on the outstanding 

contributions;

Yes No

Province :( EC ) EASTERN CAPE 

Dr Beyers Naude EC101 Yes 25 982                           None None 4 677                                             

Sundays River Valley EC106 Yes 1 192                             None None 143                                                

Great Kei EC123 Yes 628                                None None 2                                                    

Amahlathi EC124 Yes 6 058                             None None 1 151                                             

Walter Sisulu EC145 Yes 8 937                             None None 13 723                                           

Defaults on pension 

contributions to Pension 

Administrators such as CRJP 

and others.
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2) The Provincial Treasury, through various engagements and assessment of the financial position of municipalities, is aware 

of some of the municipalities’ inability to pay over pension deductions to the pension funds. It is through these 

engagements that municipalities were implored to ensure that pension funds and other third party payments are up-to-

date. Beyond that, it is also the responsibility of the various Municipal Councils to play oversight role and ensure that third 

party payments are made timeously. 

 

3) The following are stipulations as per the legislation regarding the non-payment of pension fund money from employees 

over to the related pension fund: 

• failure to pay over Pension contributions is in contradiction of MFMA section 65(e) which requires that amount owing 

must be paid within 30 days; 

• MFMA section 65(f) further states that the municipality must comply with its tax, levy, duty, pension, medical aid, audit 

fees and other statutory committees; and 

• MFMA section 171(1)(a) indicates that an Accounting Officer (AO) of a municipality commits act of financial misconduct 

if the AO deliberately or negligently contravenes provisions of this Act. 

 

4) Almost all the municipalities affected by the non-payment of pension funds have indicated that they are struggling with 

their cash flows and that most arrears in respect of pension funds were inherited over the years. Municipalities are, 

however, in the process of resolving the issue. 

 

5) To-date, the Provincial Treasury has communicated this issue extensively with municipalities during mid-year and 

benchmark engagements including at CFOs Forum. PT together CoGTA held joint sessions with affected municipalities. 

 

6) Following various engagements between National Treasury and Provincial Treasuries on issues of non-payments of 

financial obligations by municipalities, the release of equitable share was made on condition that municipalities provide 

evidence that third parties were paid or repayment arrangements were made. This measure assisted in ensuring that 

municipalities reduce their current obligations. Furthermore, affected municipalities receive support on a continuous basis 

and are closely monitored in the implementation of their respective budgets (particularly monthly reports on payment of 

creditors that include arrear pension fund contributions). Municipalities are also engaged on improving their cash flow 

positions and capital expenditure. 
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