
Can the Committee be provided with the breakdown of 
Sizwe Africa IT sub-contractors and how much are these 
sub-contractors pocketing from Sizwe Africa contracts? 
The Portfolio Committee requests a copy of SIZWE Africa 
IT contracts. 

The Department only entered into a contract with Sizwe IT through a 

participation model of engagement “piggy-back” on a contract initiated by 

DEDEAT. Therefore, there are no sub-contractors of Sizwe IT known to the 

Department as this was never a requirement in the initial contract. See the 

attached master agreement as accepted by the state organ which initiated 

this contract.  See Annexure K.  

  

 

How will the 
ICT contracts 
accruals be 
paid, 
considering 
the amount 
disclosed 
amounting to 
R1.6 billion? 

The Department has budgeted an amount of R544.8 million in the 2022/23 financial year. However, the Department is still 

unable to adequately budget fully for ICT contracts. The table below indicates the Departmental liability towards ICT contracts.  

 

LIABILITIES   AMOUNT   CONTINGENT 
LIABILITY  

 NEGOTIATED AMOUNT WITHOUT 
CONTIGENT LIABILITY  

Business Connection                              
780 649                                          780 649  

Sentec                              
649 375                                          649 375  

SIZWE IT                         
90 725 877                                     90 725 877  

SIZWE IT (Still under judicial 
consideration)* 

                      
972 725 084                972 725 084  0 

MTN                           
7 851 150                                       7 851 150  

SITA                           
4 168 050                                       4 168 050  



VODACOM                       
571 904 064                                   350 000 000  

TOTAL ACCRUALS                    1 
648 804 248                972 725 084                                 454 175 100  

*The Department has not set aside funds for the Contingent Liability due to limited resources and the uncertainty. of the 
outcome of the court case in terms of timing and the amount payable. This cost pressure was presented to Provincial 
Treasury for possible additional funding. The Department has been consulting with both Vodacom and Sizwe Africa IT 
group negotiating settlement amount to reduce the Department liabilities. Sizwe Africa IT Group has accepted an offer 
of R303 million for all contracts including the purchased of the lease equipment on expiry of contracts, except for the 
matter that is under judicial consideration. Funds has been put aside to pay the Vodacom settlement amount. A meeting 
with Vodacom is scheduled for Thursday, the 14 April 2022 to finalise the settlement offer.  
 

 

 

What is the 
breakdown of 
the tablets not 
returned and the 
replacement 
value of those 
tablets that the 
Department is 
liable for?  
 

8 333 tablets have not been returned. The breakdown of these is available in the following question. 
 
The Department is unable to determine at this stage what will be its liability towards the unreturned tablets because the 
matter is still under judicial consideration. 

 

 

 
 

 

 


